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DRINKING WATER BOARD
MEETING

January 12, 2007
1:00 p.m.
Place: 168 North 1950 West, Room 101
Salt Lake City, Utah 84116
Ken Bousfield’s Cell Phone #: (80l) 674-2557

Call to Order — Chairman Erickson
Roll Call — Ken Bousfield
Introductions — Chairman Erickson

Approval of Minutes — December 8, 2006
and
November 17, 2006

SRF/Conservation Committee Report — Vice Chairman Myron Bateman
1) Status Report — Ken Wilde
2) State SRF Applications
a) Wellington City — Julie Cobleigh
b) Austin Special Service District — Mike Grange
3) Federal SRF Applications
a) Centerfield City — Bob Hart

Approval of the Mountain View Community Park, LLC
Findings and Order Regarding Notice of Collection of
Stipulated Penalties — Ken Bousfield

Approval of a New Operator Certification Commission Member — Ken
Bousfield

Status Report: Rules and Legislative Activities — Ken Wilde
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0. Chairman’s Report — Chairman Erickson
10. DEQ Executive Directors Report — Dianne Nielson

11. Directors Report
a) Top Twenty-Five (25) Drinking Water Systems List (handout)
b) Board Member Renewals (in the packet)
c) Five (5) Year Review of Rules
d) DEQ Document Management Contractor
e) Arsenic Exemption Status Report (in the packet)
f) Rural Water Conference Annual Conference
Registration for Conference and Motel Information (in the packet)

12. News Articles
13. Letters

14. Next Board Meeting
Date: March 2, 2007
Board Meeting Place: Dixie Convention Center, Entrada Room
1835 Convention Center Drive
St. George, Utah 84770

Time: 1:30 p.m.
15. Other
16.  Adjourn

In compliance with the American Disabilities Act, individuals with special needs (including auxiliary communicative aids and services)
should contact Charlene Lamph, Office of Human Resources at (801) 536-4413, TDD (801) 536-4424, at least five working days prior to
the scheduled meeting.



AGENDA ITEM 4

APPROVAL
OF THE

December 8, 2006 and
November 17, 2006
Minutes



DRINKING WATER BOARD
MEETING

NOVEMBER 17, 2006
MINUTES



State of Utah

Department of
Environmental Quality

Dianne R. Nielson, Ph.D.
Executive Director

DIVISION OF DRINKING WATER
Kevin W. Brown, P.E.
Director

Drinking Water Board
Anne Erickson, Ed.D., Chair
Myron Bateman, Vice-Chair

Ken Bassett
Daniel Fleming
Jay Franson, P.E.
Helen Graber, Ph.D.
Paul Hansen, P.E.
Laurie McNeill, Ph.D.
Dianne R. Nielson, Ph.D.
Petra Rust
Ron Thompson
Kevin W. Brown, P.E.
Executive Secretary

JON M. HUNTSMAN, JR.
Governor

GARY HERBERT
Lieutenant Governor

MINUTES OF THE DRINKING WATER BOARD MEETING HELD ON
NOVEMBER 17, 2006 IN SALT LAKE CITY, UTAH

Board Members Present

Anne Erickson, Ed.D., Chair
Myron Bateman, Vice Chair

Ken Bassett

Daniel Fleming

Jay Franson, P.E.

Paul Hansen, P.E.
Laurie McNeill, Ph.D.
Dianne Nielson, Ph.D.
Petra Rust

Ron Thompson

Board Members Excused

Helen Graber, Ph.D.
Staff

Kevin Brown
Ken Wilde
Ken Bousfield
Tim Pine

Bob Hart
Rich Peterson
Karin Tatum
Bill Birkes
Mark Jensen
Mike Grange
John Oakeson
Kate Johnson
Linda Matulich

ITEM1-CALL TO ORDER

Guests

Marisa Egbert, Division of Water Resources
Steven Sheffey, Dugway Proving Ground
Marie Owens, Jordan Valley WCD

Marty Morgan, Circleville Town

Dennis Hiskey, Teasadale SSD

Maridee Hiskey, Teasdale SSD

Joe Phillips, Sunrise Engineering

Jason Bradford, Franson Noble Engineers
McKay Morgan, Circleville Town

Paul Johnson, Mt. View Community Park
John Johnson, Mt. View Community Park
Kent Johnson, Mt. View Community Park
Clyde Watkins, Rural Water Association
Doug Nielsen, Sunrise Engineering

Scott Archibald, Sunrise Engineering

John Chartier, Sunrise Engineering

Bryan Goodsey, Clarkston Town

Kathy Morgan, Court Reporter

Roger Foisy, P.E., District Engineer

Lynn Wall, Wall Engineering

Gary Durrant, Metropolitan Water District
Carol Lamb, Town of Orderville

Scott Wilson, Central Iron County
Annette Rindlisbacher, Clarkston Town
Rachael Alta, Environment Division

Erick Lassen, Glen Canyon SSD

Melissa Hubbell, Attorney Generals Office
Fred Nelson, Attorney Generals Office
Tom Bingham, Utah Manufacturers Assoc.

The Drinking Water Board convened in Salt Lake City, Utah with
Chairman Erickson presiding. The meeting was called to order at 1:00 p.m.
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ITEM2-ROLL CALL

Chairman Erickson asked Kevin Brown to call roll of the Board members. The roll call
showed there were 10 members present.

ITEM 3 - INTRODUCTIONS

Chairman Erickson welcomed everyone and asked the guests to introduce themselves.

ITEM 4 - APPROVAL OF MINUTES

Chairman Erickson stated a motion to approve the minutes of September 8, 2006 would be in
order.

Daniel Fleming moved to approve the September 8, 2006 Drinking Water Board minutes.
Myron Bateman seconded.

CARRIED
(Unanimous)

ITEM 5 - MOUNTAIN VIEW COMMUNITIY PARK, LLC PUBLIC HEARING

Chairman Erickson opened up the Public Hearing on the Mountain View Community Park,
LLC by reading an Opening Statement.

The Mountain View Community Park, LLC’s Public Hearing proceedings were recorded by a
court report from CitiCourt. The Division of Drinking Water will receive a certified legal copy when
it is completed, and will be available for review upon request.

Jay Franson moved the Board: 1) uphold the first part of the Executive Secretary’s June
13, 2006 letter, Notice of Violation, and Penalty Notice in terms of the fine, and 2) the second
part is that the Division staff and the Mountain View Community Park LLC owners meet to
clarify and document the number of residents, the number of permanent connections, and
whether or not Mountain View Community Park LLC qualifies as a transient system.

Laurie McNeill seconded.
Discussion on motion.

Myron Bateman moved to amend the motion, to reduce the penalty by 50%, and the
remaining 50% would be held in abeyance for 24 months. Mountain View Community Park,
LLC will have to prove every six months they are in compliance. The remaining 50% will be
assessed to Mountain View Community Park, LLC. The fine would stay at $3,500. If the
Mountain View Community Park, LLC proves they are a non-community water system for the
next 24 months without a violation of the population counts, they would have to pay 50% of the
fine. If they do go into violation, they would have to pay the full $3,500 fine.



Petra Rust seconded.

Discussion on the amended motion.

Myron Bateman moved to amend his amended motion to include the Mountain View
Community Park, LLC be assessed half the current penalty, and within the next 24 months if
they have come into compliance as a community or non-community water system.

Petra Rust seconded.

Paul Hansen, Myron Bateman, Petra Rust, Ken Bassett, and Anne Erickson voted in
favor of the amended motion.

Jay Franson, Ron Thompson, Dianne Nielson, Daniel Fleming, and Laurie McNeill voted
against the amended motion.

MOTION FAILED
Jay Franson restated his motion: Jay Franson moved the Board: 1) uphold the
Executive Secretary’s June 13, 2006 letter, Notice of Violation and Penalty Notice in terms of the
fine, and 2) that the Division Staff and the Mountain View Community Park LLC owners meet
to clarify and document the number of residents, the number of permanent connections, and
whether or not Mountain View Community Park LLC qualifies as a transient system.
Laurie McNeill seconded.

Jay Franson, Paul Hansen, Ron Thompson, Anne Erickson, Dianne Nielson, Daniel
Fleming, and Laurie McNeill voted in favor of the motion.

Ken Bassett, Myron Bateman and Petra Rust voted against the motion.
MOTION PASSED

ITEM 6 — SRF CONSERVATION COMMITTEE REPORT

a) Status Report — Ken Wilde
Petra Rust stepped out.

Ken Wilde mentioned the Board should have $11,000,000 in the State SRF Loan Fund
program for the next 12 months. The State Hardship Grant Fund has $815,430, and the loan fund has
$3,748,636.

Ken Wilde mentioned the Board will have an estimated total of $16,827,777 in the Federal
SRF Loan Fund program for the next 12 months. The Board has $4,937,559 available as of September
30, 2006. The Board also has $10,888,888 in authorized federal loans that haven’t closed yet.



2) State SRF Applications — Rich Peterson
a) Circleville Town
Petra Rust joined the Board meeting.

Rich Peterson reported there are two planning loans and a correction on the loan for the Town
of Clarkston.

Ron Thompson proposed putting the 6 loans and grants together as one motion.

Ron Thompson moved the Board authorize the staff recommendations of the 6 loan and
grant requests as one motion.

Ken Bassett seconded.

Myron Bateman read the staff recommendations of each the 6 loan and grant requests.
Circleville’s request is for a planning loan of $20,000 at 0% for 5 years. Teasdale Special Service
District’s request is for a planning loan of $16,000 at 0% for 5 years. The Town of Clarkston’s
amended request is for a construction loan of $705,000 at 2.74% for 20 years. Glen Canyon Special
Service District’s request is for a loan of $484,000 at 0% for 20 years and a grant for $327,000 to
update their distribution system, with the condition they resolve the appropriate issues on their
compliance report. The Town of Orderville’s request is for a loan of $1,569,000 at 2.22% for 30 years
and a grant of $600,000 for a new water line and storage tank, with the condition they resolve the
appropriate issues on their compliance report. The Central Iron County Water Conservancy District —
Phase I1’s request is for a $3,500,000 construction loan at 2.17% for 20 years, with the option to roll
the balance of their $75,000 planning advance at 1.46% into the construction loan at the new interest
rate.

Discussion on motion.

Ron Thompson amended his motion to authorize the staff recommendations for the two
planning loans as one motion, 1) the Town of Circleville’s request of $20,000 at 0% for 5 years,
and 2) the Teasdale Special Service District’s request of $16,000 at 0% for 5 years.

Ken Bassett seconded.

CARRIED
(Unanimous)

b) Teasdale Special Service District

Teasdale Special Service District’s request for a planning loan of $20,000 at 0% for 5 years
was combined with the Town of Circleville’s planning loan request motion as stated in item 6.2.a
above.

Discussion followed on whether or not to put the loans and grants together as one motion
starting at the next Board meeting.



c) Clarkston Town
Rich Peterson reported on the change for the Town of Clarkston’s application. The original
projected cost was $705,000. The new project cost is $785,000, with a new request of $705,000 at
2.74% for 20 years.

Scott Archibald, Sunrise Engineering, addressed the Board.

Ron Thompson moved the Board authorize the Town of Clarkston a construction loan of
$705,000 at 2.74% for 20 years.

Jay Franson seconded.

CARRIED
(Unanimous)

d) Glen Canyon SSD
Rich Peterson reported on Glen Canyon Special Service District’s request for a loan of
$484,000 at 0% for 20 years and a grant of $327,000 to update their distribution system, with the
condition they resolve the appropriate issues of their compliance report.

Erick Lassen, Superintendent for the Glen Canyon Special Service District, addressed the
Board.

Discussion followed.

Paul Hansen moved the Board authorize a loan of $484,000 at 0% for 20 years and a
grant of $327,000 for updating their distribution system, with the condition they resolve the
appropriate issues on their compliance report.

Daniel Fleming seconded.

CARRIED
(Unanimous)

e) Orderville Town

Rich Peterson reported the Town of Orderville is requesting a $1,569,000 at 2.22% for 30 years
and a grant of $600,000 for the construction of a new water line and a storage tank.

Discussion followed.
Ron Thompson moved the Board authorize a loan of $1,569,000 at 2.22% for 30 years
and a grant of $600,000 for a new water line and storage tank, with the condition they resolve

the appropriate issues on their compliance report.

Laurie McNeill seconded.



CARRIED
(Unanimous)

3) Federal SRF Applications — Julie Cobleigh
a) Central Iron County WCD Phase Il

Julie Cobleigh reported Central Iron County WCD is requesting a $3,500,000 construction loan
at 2.17% for 20 years with the option of the balance of their $75,000 planning advance at 2.46% into
the construction loan at the new interest rate. Central Iron County WCD is requesting $3,500,000
from Rural Development as well. Phase Il is a 3 phase project which will incorporate regionalization.
Phase I1’s project consists of a new well, refurbishing an existing well, a transmission pipeline, a water
distribution system, and a 2,000,000 gallon water storage tank.

Discussion followed.

Ron Thompson moved Board authorize a $3,500,000 construction loan to Central Iron
County Water Conservancy District at 2.17% for 20 years, with the option to roll the balance of
their $75,000 planning advance at 2.46% into the construction loan at the new interest rate.

Jay Franson seconded.
CARRIED
(Unanimous)

ITEM 7 - APPROVAL OF EXECUTIVE SECRETARY, ASSISTANT EXECUTIVE SECRETARY
AND ACTING DIRECTOR

Dianne Nielson reported that Kevin Brown’s last day with the Division of Drinking Water will
be on December 1, 2006.

Dianne reviewed the process that she will take place to hire a replacement as the Director of
the Division of Drinking Water and the Executive Secretary to the Drinking Water Board. Dianne
invited the Board to participate in the interviews. Dianne asked the Board for in put from the
interviews.

Dianne Nielson mentioned while looking for a replacement for Kevin, she requested the Board
concur and authorize Ken Bousfield as the Acting Director to the Division of Drinking Water and an
Executive Secretary to the Drinking Water Board effective December 1, 2006, until a replacement has
been selected.

Daniel Fleming moved the Board authorize Ken Bousfield as Acting Director to the
Division of Drinking Water and Executive Secretary to the Drinking Water Board.

Myron Bateman seconded.

CARRIED
(Unanimous)



ITEM 8 - MUTUAL AID AGREEMENT (WARN-U)

Due to the length of the Board meeting, this agenda item will be on the agenda at the next
Drinking Water Board meeting.

ITEM 9 - MINIMUM PRESSURE RULE — SET EFFECTIVE DATE

Bill Birkes reported Division staff filed a rule amendment on R309-105-9 with the Division of
Administrative Rules. The amendment will be in the October 1, 2006 publication of the Utah State
Bulletin. The public comment period ends on October 31, 2006 at 5:00 p.m.

Bill reviewed the wording additions to R309-105-9 (1) and the date change in R309-105-9 (2).

Discussion followed.

Ron Thompson moved the Board authorize the staff recommendation for the Board to
select January 1, 2007 as the effective date for the amendment to proceed with the necessary
filing and to adopt the rule.

Petra seconded.

CARRIED
(Unanimous)

ITEM 10 - PROPOSED RULE POLITICAL SUBDIVISION RULE

Ken Wilde reported Division staff reviewed the rule and discussed some of the proposed
amendments to the rule on management and control of drinking water system service housing
subdivisions with Fred Nelson, Attorney General.

Fred Nelson addressed questions and concerns about the Political Subdivision Rule.

Discussion followed.

Jay Franson moved the Board authorize the staff recommendation for the Board to
review the proposed changes, and if they agree to authorize staff to file a Notice of Proposed
Rule or Change with the Division of Administrative Rules for publication in the December 15,
2006 Edition of the Utah Bulletin.

Petra Ruse seconded.

CARRIED
(Unanimous)

ITEM 11 —- CHAIRMAN’S REPORT

Chairman Erickson presented Kevin Brown with a plaque. Chairman Erickson thanked him for
his invaluable service to the State of Utah, the Division of Drinking Water and the Drinking Water
Board.



ITEM 12 — DIRECTORS REPORT

a) Staff Update:
1. Michael Grange

Kevin Brown mentioned there are two new employee’s with the Division of Drinking Water.
Kevin introduced Michael Grange and Julie Cobleigh.

Michael Grange, an engineer, started last month in the Engineering Section of the Division.

Julie Cobleigh has been a temporary employee in the Engineering Section of the Division for
approximately 6 months. Julie accepted one of the Engineering positions in the Engineering Section
of the Division. Her first day is today, November 17, 2006.

Kevin mentioned there is one engineering position left.

2. Other

Kevin Brown reported that Mike Johanson, a scientist in the Compliance Section will be
leaving the end of November. He is in charge of the Disinfection By-Products Rule and Long Term
Enhanced Surface Water Treatment Rule. Ken Bousfield is starting the recruitment process to fill the
scientist position.

b) Board Members Website

Kevin Brown mentioned Linda was looking for some information on the Division of Water
Resources website. The Division of Water Resources has a section devoted to their Board. The steps
are easy and quick to link into their meetings, minutes, agenda’s, bio’s on the Board members, and any

other information related to the Board.

Kevin asked the Board if they would like to use the same type of format as the Division of
Water Resources to obtain information on the Drinking Water Board.

Discussion followed.
The Board liked the idea and concurred with Kevin to use the same type of format.

Rich Peterson will work on reformatting the web page for the Drinking Water Board.

c) Approval of the 2007 Board Meeting Schedule

Kevin Brown proposed the Board use the 2007 Drinking Water Board meeting schedule that is
in the packet.

Ken Bassett moved the Board authorize the 2007 Drinking Water Board meeting
schedule as shown in the Board packet.

Daniel Fleming seconded.



CARRIED
(Unanimous)

d) Schedule December Board (Conference Call) Meeting to Authorize Administrative

Filing for Public Comment on EPA Rules: LT1, LT2 and Stage 2.

Kevin Brown mentioned staff is requesting the Board hold a teleconference in December to
authorize the administrative filing for public comment on EPA Rules: LT1, LT2 and Stage 2, to be
held on December 1, December 8 or December 15, 2006.

Discussion followed.

Ron Thompson moved the Board hold a Teleconference Board meeting on December 8,
2006 at 9:00 a.m. to authorize staff to do an administrative filing of the EPA Rules: LT1, LT2
and Stage 2.

Jay Franson seconded.

CARRIED
(Unanimous)

e) Rural Water Association of Utah’s Annual Conference — February 27, 2007 to March 2,
2007

Kevin Brown mentioned the Rural Water Association of Utah’s annual conference will be held
from February 27, 2007 to March 2, 2007.

Kevin mentioned Linda will make the motel arrangements and register the Board for the
conference. Linda will get the information to the Board upon completion of the arrangements.

f) Twenty-five (25) Worst Drinking Water Systems
Kevin Brown reported on the list in the packet.
g) New/Upcoming EPA Rules Update
1. Groundwater

Kevin Brown reported EPA is sending out the final Groundwater Rule that was effective on
October 11, 2006. Ken Bousfield and staff are evaluating the rule on what the impacts to the water
systems in Utah will be, and start working on implementing the Rule.

2. Distribution System

Kevin Brown reported EPA is working on the Distribution System Rule. This rule is a rehash

of the Total Coliform Rule, which will also take in some other issues relative to distribution systems,

and to make some modifications of that rule. There are several national workgroups to help construct
this rule. Patti Fauver will be on one of the national workgroups to work on this rule.



ITEM 13 — UPDATE

The update is in the packet.

ITEM 14 — LETTERS

The letters are in the packet.

ITEM 15 - NEWS ARTICLES

The news articles are in the packet.

ITEM 16 — NEXT BOARD MEETING

The next Board meeting is scheduled for January 12, 2007. The Board meeting will start at
1:00 p.m.

ITEM 17 - OTHER

No other business.

ITEM 18 - ADJOURN

Chairman Erickson stated a motion to adjourn the Board meeting would be in order.
Jay Franson moved to adjourn the Board meeting at 5:00 p.m.
Ron Thompson seconded.

CARRIED
(Unanimous)

Linda Matulich
Recording Secretary
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DRINKING WATER BOARD
MEETING

DECEMBER 8, 2006
MINUTES



State of Utah

Department of

Environmental Quality

Dianne R. Nielson, Ph.D.
Executive Director

DIVISION OF DRINKING WATER

Kenneth H. Bousfield, P.E.
Acting Director

Drinking Water Board
Anne Erickson, Ed.D., Chair
Myron Bateman, Vice-Chair

Ken Bassett
Daniel Fleming
Jay Franson, P.E.
Helen Graber, Ph.D.
Paul Hansen, P.E.
Laurie McNeill, Ph.D.
Dianne R. Nielson, Ph.D.
Petra Rust
Ron Thompson
Kenneth H. Bousfield, P.E.
Executive Secretary

JON M. HUNTSMAN, JR.
Governor

GARY HERBERT
Lieutenant Governor

MINUTES OF THE DRINKING WATER BOARD TELECONFERENCE
MEETING HELD ON DECEMBER 8, 2006 IN SALT LAKE CITY, UTAH

Board Members Present Guests

Myron Bateman, Vice Chair
Ken Bassett

Daniel Fleming

Jay Franson, P.E.

Laurie McNeill, Ph.D.

Ron Thompson Staff

Gary Durrant, Metropolitan Water
District of Salt Lake & Sandy

Claudia Wheeler, Metropolitan Water
District of Salt Lake & Sandy

Ken Bousfield
Patti Fauver
Linda Matulich

Board Members Excused

Anne Erickson, Chair
Helen Graber

Paul Hansen

Dianne Nielson

Petra Rust

ITEM1-CALL TO ORDER

The Drinking Water Board convened via teleconference with Vice
Chairman Bateman presiding. The meeting was called to order at 9:15 a.m.

ITEM2-ROLL CALL

Vice Chairman Bateman asked Ken Bousfield to call roll of the Board
members. The roll call showed there were 6 members present at the time.

ITEM 3 - INTRODUCTIONS

Vice Chairman Bateman welcomed everyone.
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ITEM 4 - AUTHORIZATION TO PROCEED WITH FILING THE LONG TERM 1 AND THE
LONG TERM 2 ENHANCED SURFACE WATER TREATMENT RULES, STAGE 2
DISINFECTION BY-PRODUCTS RULE, AND THE IMPROVEMENT PRIORITY RULE

Ken Bousfield mentioned the Long Term 1 and Long Term 2 Enhanced Surface Water
Treatment Rule and the Stage 2 Disinfection By-Products Rule are federal rules. EPA enforces
these rules since Utah doesn’t have primacy. Utah needs to adopt corresponding state rules to
gain primacy of these rules. In addition to the federal rules, some changes were made in the
Improvement Priority Rule to account for the additions that were made to add the 3 federal rules.

Discussion followed.

Danny Fleming moved the Board authorize staff to proceed with filing: 1) Rules
R309-100, 105, 110, 200, 210, 251, 220, 225, and 400 with the appropriate forms and 2)
Rules R309-115, 300 and 405 with the appropriate forms for non-substantive changes; with
the Division of Administrative Rules for rule adoption.

Ron Thompson seconded.

CARRIED
(Unanimous)

ITEM 5 — NEXT BOARD MEETING

The next Board meeting is scheduled for January 12, 2007. The Board meeting will start
at 1:00 p.m. at 168 North 1950 West, Room 101, Salt Lake City, Utah. There will not be a tour in
the morning.

ITEM 6 - OTHER

No other business.

ITEM 7 - ADJOURN

Vice Chairman Bateman stated a motion to adjourn the Board meeting would be in order.

The motion to adjourn the meeting at 9:30 a.m. was made and seconded.

Linda Matulich
Recording Secretary




AGENDA ITEM 5

SRF/CONSERVATION COMMITTEE
REPORT



5. SRF CONSERVATION COMMITTEE

1) Status Report - Ken Wilde



12/28/06 3:27 PM

DIVISION OF DRINKING WATER
STATE LOAN FUNDS
CASH BALANCE AS OF NOVEMBER 30, 2006

All interest payment and investment earning are deposited to the Hardship Grant Fund

State Loan Funds State Hardship Grant Funds
Cash balance Cash balance
less committals less committals
(Cash balance as of 11/30/06 - (Cash balance as of 11/30/2006
does not include projected cash -does not include projected cash
payments*) payments¥)
$2,030,611 ($14,426)

| I

Total Funds Available $2,016,185

The FY 2006 sales tax maximum of $3,587,500
*Projected repayments Dec 1, 2006 to Nov 30, 2007

1- principal payments $2,612,800 plus interest $540,000.
2- investment earings $480,000.
3- FY2007 sales tax $3,587,500.

Total Funds Available Including Projected $9,236,485

STATE - Bond Flow Chart FLOW CHART



DIVISION OF DRINKING WATER

STATE LOAN FUNDS

PROJECTS AUTHORIZED BUT NOT YET FUNDED

AS OF November 30, 2006

| |
Cost Date Date Authorized Funding
Community Loan # Estimate Authorized Closed/Anticipated Loan Grant Total

Garden City 2.31% 20 yr 35048 2,700,000 Sep-02 Spring 07 $1,746,000 $1,746,000
West Erda 0% 20 yr 35074 760,000 Jun-04 ? 380,000 380,000 760,000
Vernon 0% 30 yr 35090 1,124,000 Mar-06 Jan-07 686,000 391,000 1,077,000
Enterprise (planning loan) 35092 7,000 May-06 7,000 7,000
Gunlock 3.33% @ 20 yr 35094 760,000 Jul-06 ? 263,000 86,000 349,000
Teasedale (planning loan) 3S100 16,000 Nov-06 16,000 16,000
Circleville (planning loan 35097 20,000 Nov-06 20,000 20,000
Clarkston 2.74% for 20 yr 35098 785,000 Nov-06 705,000 705,000
Glen Canyon SSD @ 0% 20 yr 35101 850,000 Nov-06 484,000 327,000 811,000
Orderville 2.22% 30 yr 35099 3,918,000 Nov-06 1,569,000 600,000 2,169,000

0
Total authorized but not yet funded $5,876,000 $1,784,000 $7,660,000
FY 2007 Federal SRF 20% match $1,637,500 $1,637,500
DDW Administrative charge 81,900 81,900
DDW Board Admin Fee 73,000 73,000
Grand Total $7,668,400 $1,784,000 $9,452,400
*Garden City closed BAN for $254,000 6/19/06, $33,000 planning advance disbursed to Garden City earlier.
Panguitch Loan #3S093 closed Oct. 19, 2006 for $138,000, plus $35,000 grant \
Cedar Fort Loan #3S095 was closed Nc‘av 21, 2006 f‘or $506,000 (99‘K payoff on previou‘s bond) @ 2.38% @ 2‘0 yr

12/28/063:27 PM STATE - cash and commitmentsCommitments



DIVISION OF DRINKING WATER
FEDERAL SRF
AS OF November 30, 2006

1997 thru 2006 SRF Grants Principal Repayments

NET FED SRF GRANTS $67,342,670 Principal $7,134,850

TOTAL STATE MATCHES $16,712,820 Interest $510,461

TOTAL GRANTS $ $84,055,490 Interest $7,645,311

SUMMARY
(HOW THE FUNDS HAVE BEEN USED)
TOTAL LOAN FUND ADDITIONS $94,016,674
Earnings On Invested LESS: P Hardship Fees

Cash Balance | cLOSED LOANS (78,092,246)| Earned $2,013,765

$881,608 Committals (579,500)

AUTHORIZED (schedule attached) (14,208,000) Available $1,434,265
AVAILABLE CASH 10/31/2006 * 1,716,428

Projected receipts next twelve months:
Payment:

2007 Fed SRF Grant $6,550,000
State 20% Match for FY 2007 $1,637,500
Interest on Investments $210,000
Principal payments $2,624,000
Interest $310,078
Hardship fees $558,639
Total $11,890,217
Total Estimated Federal SRF Funds Available through 11/30/2007 $13,606,645

*The remaining federal cap grant fund balance available for projects currently under construction totals $16,627,100

12/28/06 3:28 PM FED - Cash Flow Chart board report



DIVISION OF DRINKING WATER
FEDERAL SRF
PROJECTS AUTHORIZED BUT NOT YET CLOSED
AS OF NOVEMBER 30, 2006
Community Project Authorized | Closing Date Authorized From Loan Funds Hardship
Total Terms Loan # Date Scheduled Loan Forgiveness Total Fees
Beaver Dam Water 20,000 planning loan 3F062 May-06 Dec-06 20,000 20,000
Central Iron WCD 75,000 |planning loan Unknown  Sep-06 Dec-06 75,000 75,000
Central Iron WCD Phase Il 2.17% int 20 yrs \Unknown  Nov-06 ? 3,425,000 3,425,000
Croydon 20 yrs 334,000 0% int 20 yrs 3F037 Aug-04 ? 327,000 327,000
Enterprise 184,000 n/a 3F049 Mar-05 Dec-06 0 15,000
Erda Acres 20,000 |planning grant  |Unknown  Sep-06 Nov-06 0 20,000
Greenwich 20,000 planning loan Unknown  Sep-06 Nov-06 20,000 20,000
Logan #3 9,545,000 |0.8% int 20 yrs | 3F052 May-05 Feb/Mar 07 3,000,000 3,000,000
Portage 1,090,500 2.57% int 20 yrs = 3F054 Sep-05 Jan/Feb 07 441,000 441,000 544,500
St George 15,000,000 [1.77% int 20 yrs | 3F047 Mar-05 ? 6,000,000 6,000,000
Twin Creeks #2 1,200,000 0% int 30 yrs 3F028 Apr-03 Feb/Mar 07 360,000 90,000 450,000
Woodland Kolob Acres 450,000 3.63% int 15 yrs | 3F048 Mar-05 ? 450,000 450,000
Total $ 14,118,000 $ 90,000 | $ 14,208,000 [ $ 579,500
Recent loan closings:
Pine Meadow MWC 4,015,000 3% int 20 yrs 3F058 May-06 Jun-06 3,695,000 3,695,000
Snowville 1,173,000 0% int 30 yrs 3F046 Mar-05 Jul-06 650,000 650,000
Portage BAN 3F054 Nov-06 105,000

12/28/06 3:28 PM Fed - authorized but not yet closed Commitments



5. 2) STATE SRF APPLICATIONS

a) Wellington City - Julie Cobleigh



Wellington City
Presented to Drinking Water Board
January 12, 2007

DRINKING WATER BOARD
BOARD PACKET FOR PLANNING LOAN
AUTHORIZATION

APPLICANT’S REQUEST:

Wellington City is requesting a Planning Loan for the amount of $40,000 to complete a
Municipal Water Source Master Plan.

STAFF COMMENTS:

Currently, Wellington City actually provides the raw water from Price River for Price
River Water Improvement District (PRWID) to treat and sell back to the city. PRWID
has increased their user rates, effective January 1, 2007, between $5 and $10 per
connection per month. Wellington City owns the water rights for this water. The
planning loan would allow Wellington City to prepare a Municipal Water Source Master
Plan. The plan will address the financial burden which the increased water rates will
place on the community and research the feasibility and options of developing their own
water system.

SRF/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDS:

There are concerns that this type of project is going in the opposite direction of
regionalization. In order to decide what the best alternative is for Wellington City, the
SRF Committee recommends that as part of their master plan the City make a detailed
cost analysis and compare user costs and user rates for current vs. future conditions,
relative to all options identified.

The Drinking Water Board recommends authorizing a $40,000 Planning Loan to
Wellington City at 0% interest for 5 years, repaying $8,000 annually beginning one (1)
year from the date the loan agreement is signed. As a minimum the scope of work and
master plan report shall include the “Planning Description/Scope of Work” shown on
page 3 and tell how and when the City plans to correct the deficiency (renovate the
storage tank) shown on the attached compliance report.



Wellington City
January 12, 2006
Page 2

APPLICANT’S LOCATION:

Wellington City is located in Carbon County.

MAP OF APPLICANT’S LOCATION:
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Wellington City
January 12, 2006
Page 3

PLANNING DESCRIPTION/SCOPE OF WORK:

Wellington City provides the raw water from Price River for PRWID to treat and sell
back to the city. PRWID has increased their user rates approximately $5 to $10 per
connection per month, effective January 1, 2007. Wellington City owns the water rights
for this water. The planning advance would allow Wellington City to research the
feasibility and options for developing a water system through the development of a
Municipal Water Source Master Plan.

The following tasks are anticipated in completing a Municipal Water Source Master Plan:

e Analyze present water use and projected water use. Consider demographics,
present supply quantities, per capita use, etc

e Determine Water Treatment Plant (WTP) size, examine conventional treatment or
filtration, associated costs and benefits

e Analyze WTP location, piping sized and lengths, pumping requirements, pumping
costs, associated costs and benefits

e Analyze user costs and user rates, present and projected funding sources
e Water rights summary

e Alternate treated water sources in Coal Creek, including reservoir location, size,
estimated costs, water rights

e Alternate water sources in mountain springs, including locations, quantities, water
rights, pipeline lengths, associated costs

e No action alternative
e Cost comparison of current vs. future conditions relative to all alternatives

identified

POPULATION GROWTH:

Wellington City is estimated to grow at an approximate rate of 1.0% on average over the
next 40 years (according to the Governor’s Office of Planning and Budget).

Year Population ERC’s

Current: 2006 1,700 723
Projected: 2050 2169 923



Wellington City
January 12, 2006
Page 4

IMPLEMENTATION SCHEDULE:

Apply to DWB for Planning Funds: November 2006
SRF Committee Conference Call: December 2006
DWB Funding Authorization: January 2006
Completion of PER: March 2006

COST ESTIMATE:

Master Plan- Engineering: $36,000.00
Administrative: $4,000.00
Total Planning Cost: $40,000.00

COST ALLOCATION:

The cost allocation proposed for the project is shown below.

Funding Source Cost Sharing Percent of Project
DWB Loan (0%, 5-yr) $40,000.00 100%
Total Amount: $40,000.00 100%

SPECIAL CONDITIONS:

1. Complete all items as stated in the Engineering Agreement between Wellington
City and Johansen & Tuttle Engineering.



Wellington City
January 12, 2006
Page 5

APPLICANT:

PRESIDING OFFICIAL &
CONTACT PERSON:

CONSULTING ENGINEER:

FINANCIAL CONSULTANT:

ATTORNEY:

U:\dr_water\Financial Assistance\ProjectsSRF\Wellington City 3S103\Wellington City -

Wellington City

150 West Main

P.O. Box 559

Wellington, Utah 84542
Telephone: (435) 637-2513
Fax: (435) 637-1586

Ken Powell, City Recorder
150 West Main

P.O. Box 559

Wellington, Utah 84542
Telephone: (435) 637-2513
Fax: (435) 637-1586

Email: kenp@emervtelcom.net

Craig E. Johansen, P.E.
Johansen & Tuttle Engineering
P.O. Box 487

Castle Dale, Utah 84513
Telephone: (435) 381-2523
Fax: (801) 381-2522

Email: jt@etv.net

None Appointed

None Appointed

DWB Planning Advance Authorization.doc



04011 Wellington

Compliance Report
November 29, 2006

Administration:
No issues

Operator Certification:
No issues

Bacteriological Information:
No issues

Chemical Monitoring:
No issues

Lead/Copper:
No issues

Consumer Confidence Report
No issues

Physical Facilities:
Hillcrest Storage Tank interior is peeling and has cracked paint

Drinking Water Source Protection:
No issues

Plan Review:
No issues



5. 2) STATE SRF APPLICATIONS

b) Austin Special Service District - Mike
Grange



Austin Special Service District
Presented to Drinking Water Board
January 12, 2007

DRINKING WATER BOARD
BOARD PACKET FOR PLANNING LOAN
AUTHORIZATION

APPLICANT’S REQUEST:

Austin Special Service District is requesting a Planning Loan for the amount of $14,000
to develop a Culinary Water System Master Plan.

STAFF COMMENTS & RECOMMENDATIONS:

Staff recommends authorizing the proposed $14,000 planning loan to the District at 0%
interest for 5-years for planning, with the condition that the District may roll the balance
of any loan principle into a future construction loan at the interest rate established when
said construction project is authorized. The planning loan would allow Austin SSD to
develop a Culinary Water System Master Plan to identify and properly address current
and future needs of the area and their system, and to determine what facilities will allow
the District to meet the needs of the community.

SRF/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDS:

The SRF Committee is committed to water system regionalization efforts wherever
feasible. The Committee discussed options for regionalization efforts in the Austin area
that should be investigated and included in the Master Culinary Water System Master
Plan.

The Drinking Water Board recommends authorizing a $14,000 planning loan to
Austin Special Service District at 0% for 5 years, with the condition that the District
include investigating regionalization of water systems specifically with Elsinore or
Monroe, correct the deficiencies shown on the attached compliance report, and
complete the “Special Conditions” listed on page 3 of this report. Loan repayment of
$2,800 annually is to begin one year from the date the loan agreement is signed.



Austin Special Service District
January 12, 2007
Page 2

APPLICANT’S LOCATION:

Austin Special Service District is located in Sevier County, approximately 9 miles south
of Richfield, UT.

MAP OF APPLICANT’S LOCATION:
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PLANNING DESCRIPTION/SCOPE OF WORK:

Culinary Water System Master Plan

- Develop a Culinary Water System Master Plan

- Identify needed capital improvement projects, including but not limited to;
o Additional drinking water sources
o Distribution system improvements

- Prioritize identified capital improvement projects

Funding Acquisition
- Completing applications for two (2) funding agencies.
- Meetings/Conference Calls with Agencies involved.




Austin Special Service District
January 12, 2007
Page 3

POPULATION GROWTH:

According to the Governor’s Office of Planning and Budget, the greater Sevier County
area is estimated to grow at an annual average rate of change of approximately 1.0%
through the year 2030.

Year Population ERC’s
Current: 2006 175 45
Projected: 2030 267 85

IMPLEMENTATION SCHEDULE:

Apply to DWB for Planning Funds: November 2006
SRF Committee Conference Call: December 2006
DWB Funding Authorization: January 2007
Completion of Master Plan: June 2007

COST ESTIMATE:

Master Plan: $14,000.00
Total Planning Cost: $14,000.00

COST ALLOCATION:

The cost allocation proposed for the project is shown below.

Funding Source Cost Sharing Percent of Project
DWB Loan (0%, 5-yr) $14,000.00 100%
Total Amount: $14,000.00 100%

SPECIAL CONDITIONS:

1. The Culinary Water System Master Plan must identify and address any system
deficiencies.

2. Regionalization of water systems must be investigated and included as an option
in the Master Plan.

3. Complete all items as stated in the Engineering Agreement between Austin SSD
and Jones & DeMille Engineering.



Austin Special Service District
January 12, 2007
Page 4

APPLICANT:

PRESIDING OFFICIAL &
CONTACT PERSON:

CONSULTING ENGINEER:

FINANCIAL CONSULTANT:

ATTORNEY:

Austin Special Service District
2670 N. Austin Circle

Austin, Utah 84754
Telephone: (435) 527-4665

Kelly Roberts, President

2670 N. Austin Circle

Austin, Utah 84754

Telephone: (435) 527-4665
Email: dollface159@gmail.com

Timothy M. Jones, P.E.

Jones & DeMille Engineering
1535S. 100 W.

Richfield, Utah 84754
Telephone: (435) 896-8266

Fax: (435)896-8268

Email: tim@jonesanddemille.com

None Appointed

None Appointed

F:\wp\SRF\AustinSSD\Austin SSD PlanAdv DWB Authorization.doc



21003 Austin SSD
Compliance Report
November 29, 2006

Administration:
Service interruptions due to poor system design

Operator Certification:
No issues

Bacteriological Information:
Bacteriologic quality violations in July and October of 2006

Chemical Monitoring:
A Nitrate sample from the source is past due.

Lead/Copper:
5 lead/copper samples are due in 2006.

Consumer Confidence Report
No issues

Physical Facilities:
Deep rooted vegetation in spring collection area

Drinking Water Source Protection:
No Source Protection issues.

Plan Review:
See above (Administration)



5. 3) FEDERAL SRF APPLICATIONS

a) Centerfield City - Bob Hart



Centerfield City
Presented to Drinking Water Board
January 12, 2007

DRINKING WATER BOARD
BOARD PACKET FOR PLANNING GRANT
INTRODUCTION TO SRF COMMITTEE

APPLICANT’S REQUEST:

Centerfield is requesting a Planning Grant for the amount of $50,000 to complete a well
siting study to avoid nitrate contamination in the Centerfield-Mayfield-Gunnison area.
The total cost of the study is $100,000 with the Utah Geological Survey paying the other
half of the study. This study has been requested by Region VIII of the Environmental
Protection Agency before approval will be granted to use State Tribal Assistance Grants
to install a treatment system.

STAFF COMMENTS & RECOMMENDATIONS:

Centerfield City in southern Sanpete County have nitrate in some of their drinking water
sources that is above the MCL of 10 ppm for nitrates. Centerfield and Mayfield have a
major proposed project to bring together their sources and build a blending station for a
short term solution to their drinking water needs. A second phase to this project is the
addition of a treatment plant to remove nitrate so more of the high nitrate sources can be
utilized. Wes Wilson and Mike Wireman from EPA Region VIII in Denver visited the
area on November 13" and 14™ and met with the cities, the engineering firm, and state
agencies involved with the nitrate issue. Wes Wilson is the environmental engineer
assigned to review the environmental assessment for this project, which must be
approved before State Tribal Assistance Grants can be released for the project to
proceed. Mike Wireman is a senior hydrogeologist at EPA Region VIII.

EPA has requested a short study to sample and analyze existing wells and springs in the
area to determine the scope and source of nitrate contamination in the area. The cities
have exhausted their funding on a previous well siting study that looked for locations
with good source capacity and water quality. Two sites were identified and two test wells
were drilled, but both had nitrate levels above the drinking water MCL.

SRFE/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDS:

The Drinking Water Board recommends authorizing a $50,000 planning grant to
Centerfield City to complete the additional study items requested by EPA Region
VIII.



Centerfield City
January 12, 2006
Page 2

APPLICANT’S LOCATION:

Centerfield is located in the south end of Sanpete County.

MAP OF APPLICANT’S LOCATION:
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Centerfield City
January 12, 2006
Page 3

PLANNING DESCRIPTION/SCOPE OF WORK:

The study will be conducted by the Utah Geological Survey which will pay for one half
of the cost. The purpose is to obtain information that will help site public supply wells in
the Mayfield-Centerfield-Gunnison area in the future with emphasis on delineating areas
with existing high nitrate concentrations, delineating the source of the nitrate (based on
nitrogen/oxygen isotope ratios and ground-water age estimates), and recommending
methods to reduce nitrogen loading. Additionally, isopach maps for the valley fill will be
delineated to help in identifying the best sites for potential valley-fill wells. The scope of
work would include examining existing well logs; obtaining 100 ground-water samples
(wells and springs); analyzing all samples for nutrients and general chemistry; analyzing
20 samples for nitrogen and oxygen isotopes, cfc’s, tritium, deuterium, and carbon-14;
constructing TDS, sulfate, and nitrate concentration maps; constructing several cross
sections through the valley fill based on water-well logs, constructing a valley-fill
isopach map (based on several cross sections and well-log data); and writing the final
report.

POPULATION GROWTH:

A growth rate of 3.25% annually has been used to project Centerfield City culinary water
system demands for a 20 year planning period. This growth rate is based on the Census
population growth from 1970 through 2000. Mayfield has been projected to grow at a
rate of 1% during the planning period.

Existing Service Connection Data and Projected Connections:

Centerfield Existing Connections Projected Connections
(1/2003)

Residential 364 690

Commercial 18 34

Total 382 724

Mayfield (2/2005)  Existing Connections Projected Connections
Residential 191 233

Commercial 4 5

Total 195 238

IMPLEMENTATION SCHEDULE:

Apply to DWB for Planning Funds: December 2006
SRF Committee Conference Call: December 2006
DWB Funding Authorization: January 2007

Completion of Study: December 2007



Centerfield City
January 12, 2006
Page 4

COST ESTIMATE:

Environmental Study: $100,000.00
Total Study Cost: $100,000.00

COST ALLOCATION:

The cost allocation proposed for the project is shown below.

Funding Source Cost Sharing Percent of Project
DWB Grant $50,000.00 50%
UGS $50,000.00 50%
Total Amount: $100,000.00 100%

SPECIAL CONDITIONS:

1. Complete all items as stated in the scope of work between the Utah Geological
Survey and EPA Region VIII.



Centerfield City
January 12, 2006
Page 5

APPLICANT:

PRESIDING OFFICIAL &
CONTACT PERSON:

UTAH GEOLOGICAL SURVEY:

CONSULTING ENGINEER:

FINANCIAL CONSULTANT:

ATTORNEY:

U:\dr_water\Financial Assistance\ProjectsFSRF\FSRF_Centerfield\Centerfield - SRF Introduction Planning Grant.doc

Centerfield City

130 S. Main

P.O. Box 220200
Centerfield, Utah 84622
Telephone: (435) 528-3296
Fax: (435) 528-3300

Mayor Darwin Jensen

130 S. Main

P.O. Box 220200
Centerfield, Utah 84622
Telephone: (435) 528-3296
Fax: (435) 528-3300
Email: centerfd@gtelco.net

Mike Lowe

Environmental Sciences Program Manager

1594 West North Temple

P.O. Box 146100

Salt Lake City, Utah 84114-6100
Telephone: (801) 537-3389

Fax: (801) 537-3400

Email: mikelowe@utah.gov

John C. Iverson.

Sunrise Engineering

25 East 500 North

Fillmore, Utah 84621

Telephone: (435) 743-6151

Fax: (435) 743-7900

Email: jiverson@sunrise-eng.com

None Appointed

None Appointed



20001 Centerfield

Compliance Report
December 5, 2006

Administration:
No Issues

Operator Certification:
No issues

Bacteriological Information:
No issues

Chemical Monitoring:
Nitrate sampling on the Sorenson Spring is due this year.

Lead/Copper:
No issues

Consumer Confidence Report
No issues

Physical Facilities:
A 150-pound repair kit is needed for the chlorination station.

Mads Sorenson spring overflow line needs adequate free fall.

Drinking Water Source Protection:
As of December, 2006, Centerfield is in compliance with all source protection
requirements.

Plan Review:
Plan Review File #06176 (Main Street waterline crossing) —Plan Approval given
on 5/8/03, however no operating permit has been issued.



AGENDA ITEM 6

APPROVAL OF THE MOUNTAIN VIEW
COMMUNITY PARK, LLC FINDINGS AND
ORDER REGARDING NOTICE OF COLLECTION
OF STIPULATED PENALTIES - Ken Bousfield



BEFORE THE
UTAH DRINKING WATER BOARD

In the Matter of: *

* Findings and Order re Notice of Collection
Mountain View Community Park, LLC of Stipulated Penalties dated June 13, 2006

On November 17, 2006, Mountain View Community Park, LLC (*Mountain View”),
appeared before the Utah Drinking Water Board in the above-entitled matter for the purpose of
hearing its appeal of the issuance of Notice of Collection of Stipulated Penalties (“Notice”), by
the Executive Secretary to Mountain View. As required by the Utah Drinking Water Rules,
UAC R 309-115-4, the hearing was conducted as a formal hearing under the Utah Administrative
Procedures Act, Title 63, Chapter 46b of the Utah Code. Mr. John Johnson and Mr. Kent
Johnson, appeared for Mountain View. Melissa Hubbell represented the Executive Secretary.
Fred Nelson acted as counsel to the Drinking Water Board. The Utah Drinking Water Board
members present were Anne Erickson, Myron Bateman, Jay Franson, Petra Rust, Ken Bassett,
Laurie McNeill, Dianne R. Nielson, Ron Thompson, Paul Hansen, and David Fleming.

The Board reviewed and included the agency records as part of the administrative record
for the hearing. The record consisted of the correspondence, inspection reports, sample results,
and other documents that formed the basis for the Notice. Mr. Ken Bousfield of the Division of
Drinking Water, and Mr. Roger Foisy, DEQ District Engineer, presented testimony concerning
the administrative record and the basis for issuance of the Notice. Mr. John Johnson and Mr.

Kent Johnson then presented information concerning Mountain View and its current status, and



all witnesses answered questions from the Board.
Findings and Conclusions

1. The rules of the Utah Drinking Water Board apply to each “public water system”
which is defined as a “system providing water for human consumption and other domestic uses,
which has at least 15 service connections or serves an average of 25 individuals daily for at least
60 days of the years . .. “ (Utah Code Annotated Section 19-4-102(5)).

2. Mountain View Community Park, LLC, operates a mobile home park near Mount
Pleasant, Utah, that has up to 25 potential connections (Testimony of John Johnson and Kent
Johnson, Transcript at pp. 35 and 45).

3. On August 28, 2004, Mountain View entered into a Bilateral Compliance Agreement
in resolution of a previous Notice of Violation and Order issued to Mountain View on February
18, 2004 (Administrative Record, Tab 19).

4. The Bilateral Compliance Agreement required that Mountain View comply with the
rules of the Board as either a community water system or as a transient non-community water
system depending on Mountain View’s decisions on how it would operate the trailer park. The
Bilateral Compliance Agreement required Mountain View to correct the violations in the Notice
of Violation and Order by dates stipulated in the Agreement and set out stipulated penalties for
failure to comply with identified provisions of the Agreement. The Agreement also required
Mountain View to submit a notice of intent for any change in status by August 31, 2004.

5. Roger Foisy testified that his inspection of Mountain View in May, 2006, indicated
there were at least 10 permanent mobile homes with skirting and one camp trailer and at least 8

of the units were occupied (see also Administrative Record, Tab 32).



6. Mountain View was issued a Notice of Collection of Stipulated Penalties (“Notice”)
on June 13, 2006 (Administrative Record, Tab 33) for failure to comply with the Bilateral
Compliance Agreement. The water system was operating as a community system and there had
not been a demonstration that it was now being operated as a transient non-community system
nor that it had met the rules for a community water system. The Notice determined that $3500 in
stipulated penalties were due based on monitoring violations, failure to have a source protection
plan, failure to have a flow measuring device, and failure to have adequate system storage
capacity.

7. Based on the testimony of Roger Foisy, Mountain View was operating as late as
August, 2006, as a community public water system with at least 10 active connections of which 8
were permanent connections serving 36 or more persons (see also Administrative Record, Tab
35, and Transcript, p. 21) and there were a number of additional potential connections making
the total greater than 15.

8. No evidence was presented that Mountain View had complied with the rules of the
Board listed listed as having been violated in the Notice of Collection of Stipulated Penalties.

Order

After consideration of the testimony and administrative record, the Board found that the
administrative record and documentation supported the issuance of the Notice of Collection of
Stipulated Penalties. By vote of six (6) in favor (Daniel Fleming, Jay Franson, Paul Hansen,
Laurie McNeill, Dianne R. Nielson, and Ron Thompson) and three (3) opposed (Myron
Bateman, Petra Rust, and Ken Bassett), the Board upheld the Notice of Collection of Stipulated

Penalties of $3500.



DATED this day of December, 2006.

Anne Erickson, Chair
Utah Drinking Water Board

Notice of the Right to Apply for Reconsideration or Review

Within 20 days after the date this final order is signed in this matter by the Utah Drinking
Water Board, any party shall have the right to apply for reconsideration with the Board, pursuant
to Utah Code Ann. 8 63-46b-13. The request for reconsideration should state the specific
grounds upon which relief is requested and should be submitted in writing to the Board at 150
North 1950 West, Salt Lake City, Utah, 84114. A copy of the request must be mailed to each
party by the person making the request. The filing of a request for reconsideration is not a
prerequisite for seeking judicial review of this Order.

Notice of the Right to Petition for Judicial Review
Judicial review of this Order may be sought in the Utah Court of Appeals under Utah
Code Ann. § 63-46b-16 and the Utah Rules of Appellate Procedure by the filing of a proper
petition within thirty days after the date of this Order.




CERTIFICATE OF SERVICE

I hereby certify that on this day of December, 2006, | caused a copy of the
forgoing Order to be mailed by United States Mail, postage prepaid, to the following:

John Johnson

Mountain View Community Park, LLC
7 South Main Street, #201

Tooele, Utah 84074

Ken Bousfield

Acting Executive Secretary
Utah Drinking Water Board
150 North 1950 West

Salt Lake City, UT 84114

Melissa Hubbell

Assistant Attorney General
160 E 300 S

Salt Lake City, Utah 84114

Fred G Nelson

Counsel, Utah Drinking Water Board
160 East 300 South 5™ Floor

Salt Lake City, Utah 84114-0873



AGENDA ITEM 7

APPROVAL OF A NEW OPERATOR
CERTIFICATION COMMISSION MEMBER -Ken
Bousfield



OPERATOR CERTIFICATION COMMISSION
RENEWALS

The Operator Certification Commission is composed of 7 members. One member is
retiring this year: Arnold Smith (Morgan City). He is representing the Rural Water
Association of Utah. Staff is requesting the Board approve Gary M. Larsen to replace
Arnold Smith the Commission. Each Commission member is appointed to a three-year
term. A Current Commission Roster and the Proposed Commission Roster are attached.

Staff Recommendation:

Staff is requesting the Board authorize Gary M. Larsen to replace Arnold Smith on the
Operator Certification Commission for a 3-year term.



PROPOSED ROSTER
OPERATOR CERTIFICATION COMMISSION

Date of Term of
Original Office

Member Agency Represented s Expires

Craig Fahmi American Water Works Association — January 1, 2001 December 31, 2007
Jordan Valley Water Conservancy District Distribution
8215 South 1300 West

West Jordan, Utah 84084

Phone: 256-4401 Fax: (801) 565-4394

Mark Clark American Water Works Association — January 1, 2001 December 31, 2007
Weber Basin Water Conservancy District Treatment
2837 East Highway 193

Layton, Utah 84040

Phone: 771-1677 Fax: (801) 544-0103

Gary M. Larsen Rural Water Association of Utah January 1, 2007 December 31, 2010
P.O. Box 72

Millville, Utah 84326
Phone: (435) 750-0924

Jay Franson, P.E., Mayor Drinking Water Board January 1, 2002 December 31, 2008
Highland City

5578 West 10400 North
Highland City, Utah 84003
Phone: (801) 756-0309 Fax: (801) 756-0481

James Callison, Environmental Technology Joint Training Coordinating Committee January 1, 1993 December 31, 2008
Utah Valley State College

800 West 1200 South

Orem, Utah 84058-5999

Phone: 222-8000, x 8677 Fax: (801) 226-5207

Dr. David K. Stevens Higher Education January 1, 1987 December 31, 2009
Utah State University

Department of Civil & Environmental Engineering
Logan, Utah 84331-4110

Phone: 797-3229 Fax: (801) 750-1185

Bart Simons Utah League of Cities & Towns January 1, 1995 December 31, 2009
Provo City

1371 West 1730 North

Provo, Utah 84604

Phone: 852-6782 Fax: (801) 852-6778

11/07/06
Term is: 3 years
OpCert



PROPOSED ROSTER
OPERATOR CERTIFICATION COMMISSION

Date of Term of
Original Office

Member Agency Represented s Expires

Craig Fahmi American Water Works Association — January 1, 2001 December 31, 2007
Jordan Valley Water Conservancy District Distribution
8215 South 1300 West

West Jordan, Utah 84084

Phone: 256-4401 Fax: (801) 565-4394

Mark Clark American Water Works Association — January 1, 2001 December 31, 2007
Weber Basin Water Conservancy District Treatment
2837 East Highway 193

Layton, Utah 84040

Phone: 771-1677 Fax: (801) 544-0103

Gary M. Larsen Rural Water Association of Utah January 1, 2007 December 31, 2010
P.O. Box 72

Millville, Utah 84326
Phone: (435) 750-0924

Jay Franson, P.E., Mayor Drinking Water Board January 1, 2002 December 31, 2008
Highland City

5578 West 10400 North
Highland City, Utah 84003
Phone: (801) 756-0309 Fax: (801) 756-0481

James Callison, Environmental Technology Joint Training Coordinating Committee January 1, 1993 December 31, 2008
Utah Valley State College

800 West 1200 South

Orem, Utah 84058-5999

Phone: 222-8000, x 8677 Fax: (801) 226-5207

Dr. David K. Stevens Higher Education January 1, 1987 December 31, 2009
Utah State University

Department of Civil & Environmental Engineering
Logan, Utah 84331-4110

Phone: 797-3229 Fax: (801) 750-1185

Bart Simons Utah League of Cities & Towns January 1, 1995 December 31, 2009
Provo City

1371 West 1730 North

Provo, Utah 84604

Phone: 852-6782 Fax: (801) 852-6778

11/07/06
Term is: 3 years
OpCert



AGENDA ITEM 8

STATUS REPORT: RULES AND LEGISLATIVE
ACTIVITIES - Ken Wilde



REPORT ON PROPOSED RULE CHANGES

AND

LEGISLATIVE INITIATIVE

MINIMUM PRESSURE RULE

PROPOSED AMENDMENTS TO POLITICAL SUBDIVISION RULE

LEGISLATIVE ACTION TO AMEND WATER LOAN PROGRAMS

Kenneth Wilde, Manager, Engineering Section
Division of Drinking Water, DEQ



STATUS OF PROPOSED RULE and LEGISLATIVE AMENDMENTS

MINIMUM PRESSURE AMENDMENT: On November 17, 2006 the Drinking
Water Board (Board) set the effective date of the amendment as January 1, 2007 and
authorized Staff to proceed with the necessary filing. It is set to become Rule on
January 1, 2007.

POLITICAL SUBDIVISION AMENDMENT: On November 17, 2006 the Board
authorized Staff to file a Notice of Proposed Rule or Change with the Division of
Administrative Rules for publication in the Utah Bulletin. Proposed Rule was placed
in the December 15, 2006 Edition of said Bulletin.

LEGISLATIVE ACTION TO AMEND WATER LOAN PROGRAMS: This fall
Representative Patrick Painter, District 67, agreed to sponsor a bill that would amend
the loan and grant programs for water projects administered by the Department of
Environmental Quality prescribed in Title 73, Chapter 10-c of the Utah Code. Lines 9
through 17 highlight the changes the bill would make to the authorities of the Drinking
Water Board and Water Quality Board.

For the Drinking Water Board (Board) this legislative amendment would:

a) Expand the definition of a “Drinking Water Project”, allowing the Board to
authorize funding of “studies, planning, education activities, and design work
that will promote protecting the public from waterborne health risks”. [See
Title 73-10c-2.(6)(b)(iii)] {Lines 57, 62 & 63}

b) Authorize the Board to charge a loan origination fee on projects for which it
provides funding. Said fee would be part of DEQ departmental fee schedule
and would require approval annually along with other fees. [See 73-10c-10]
{Lines 281-292}

c) Create a fourth subaccount within the Drinking Water Security Subaccount in
which said funds would be held. The subaccount would be named “Drinking
Water Origination Fee Subaccount”. It would give the Board authority to use
funds derived from said fee to pay for SRF program administration. [See 73-
10c-5.(3), -5.(3)(d) and -5.(6)(c)] {Lines 225, 258, 259, 275 & 276}

d) The department would be allowed to set the origination fee(s) between the time
of legislative approval and July 1, 2008 without legislative approval. [See 73-
10c-6.] {Lines 293-297}

Attached is the draft document revised by the Office of Legislative Research and
General Counsel subsequent to a conference call with Walt Baker (DWQ Director),
Craig Silotti (DEQ Finance Manager), Fred Nelson (Attorney General for
Environmental Affairs), members of their staffs and us on December 12, 2006.
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WATER LOAN PROGRAM AMENDMENTS
2007 GENERAL SESSION
STATE OF UTAH

LONG TITLE

General Description:

This bill amends the loan and grant programs for water projects administered by the

Department of Environmental Quality.

Highlighted Provisions:
This bill:

>

»

>

»

>

>

changes the type of wastewater project that the Water Quality Board may fund;
changes the type of drinking water project that the Drinking Water Board may fund;
authorizes the Water Quality Board to give a grant for a nonpoint source project;
authorizes the Water Quality Board and Drinking Water Board to charge an
origination fee;

creates two origination fee subaccounts; and

makes technical changes.

Monies Appropriated in this Bill:

None

Other Special Clauses:

None

Utah Code Sections Affected:

AMENDS:

73-10c-2, as last amended by Chapter 175, Laws of Utah 2001
73-10c-4, as last amended by Chapter 296, Laws of Utah 2002
73-10c-4.5, as enacted by Chapter 282, Laws of Utah 2000

73-10c-5, as last amended by Chapters 12 and 175, Laws of Utah 2001

ENACTS:

73-10c-10, Utah Code Annotated 1953
Uncodified Material Affected:
ENACTS UNCODIFIED MATERIAL
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Be it enacted by the Legislature of the state of Utah:
Section 1. Section 73-10c¢-2 is amended to read:
73-10c-2. Definitions.

As used in this chapter:

(1) "Board" means the Board of Water Resources [of the Departmentof Naturat
Resources] created in Section 73-10-1.5.

(2) "Council" means the Water Development Coordinating Council created [purstuant
to-Section] by Sections 63-34-3[;-and-thtschapter] and 73-10c-3.

(3) "Credit enhancement agreement" means [atry] an agreement entered into [tnder]
according to this chapter between the Drinking Water Board or the Water Quality Board, on
behalf of the state, and a political subdivision, for the purpose of providing methods and
assistance to political subdivisions to improve the security for and marketability of drinking
water project obligations and wastewater project obligations.

(4) "Drinking Water Board" means the Drinking Water Board [ereated-mTitle19;
Chapter4;-Safe Prinking-WaterAct] appointed according to Section 19-4-103.

(5) "Drinking water or wastewater project obligation" means, as appropriate, any bond,

note, or other obligation of a political subdivision issued to finance all or part of the cost of
acquiring, constructing, expanding, upgrading, or improving a drinking water project or
wastewater project.

(6) (a) "Drinking water project” means any work or facility that:

(1) is necessary or desirable to provide water for human consumption and other
domestic uses[;whtch]; and

(ii) (A) has at least 15 service connections; or

(B) serves an average of 25 individuals daily for at least 60 days of the year [and].

(b) "Drinking water project” includes;

(i) collection, treatment, storage, and distribution facilities under the control of the
operator and used primarily with the system [and];

(ii) collection pretreatment or storage facilities used primarily in connection with the
system but not under [1ts] operator's control[-]; and

(iii) studies, planning, education activities, and design work that will promote

protecting the public from waterborne health risks.

.
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(7) "Financial assistance programs" means the various programs administered by the
state whereby loans, grants, and other forms of financial assistance are made available to
political subdivisions of this state to finance the costs of water and wastewater projects.

(8) "Hardship Grant Assessment" means the charge the Water Quality Board or

Drinking Water Board assesses to recipients of loans [under] made from the subaccount created

in Subsection 73-10c-5(2)(b) or 73-10c-5(3)(b) in lieu of or in addition to interest charged on
these loans.

(9) "Nonpoint source project”" means [any] a facility, system, practice, study, activity,
or mechanism [to-abate; prevent; orreduce] that abates, prevents, or reduces the pollution of

waters of this state [eaused] by a nonpoint [sources] source.

(10) "Political subdivision" means [atty] a county, city, town, improvement district,
water conservancy district, special service district, drainage district, metropolitan water district,
irrigation district, separate legal or administrative entity created under Title 11, Chapter 13,
Interlocal Cooperation Act, or any other entity constituting a political subdivision under the
laws of this state.

(11) "Security fund" means the Water Development Security Fund created [by-thts
chapter] in Section 73-10c-5.

(12) "Wastewater project” means; [any]

(a) asewer, storm or sanitary sewage system, sewage treatment facility, lagoon, sewage
collection facility and system, and related pipelines, and all similar systems, [and] works, and
facilities necessary or desirable to collect, hold, cleanse, or purify any sewage or other polluted
waters of this state[:]; and

(b) a study, pollution prevention activity, or pollution education activity that will

protect the waters of this state.

(13) "Waters of this state" means any stream, lake, pond, marsh, watercourse,
waterway, well, spring, irrigation system, drainage system, or other body or accumulation of
water whether surface, underground, natural, artificial, public, private, or other water resource
of the state which is contained within or flows in or through the state.

(14) "Water Quality Board" means the Water Quality Board [ereatedmrTitle19;
Chapter-5;-Water QualityAct] appointed according to Section 19-5-103.

Section 2. Section 73-10c-4 is amended to read:

_3-
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95 73-10c-4. Credit enhancement and interest buy-down agreements -- Loans or
96 grants -- Hardship grants.
97 (1) On behalf of the state, the Water Quality Board and the Drinking Water Board may
98  each enter into credit enhancement agreements with political subdivisions containing terms and
99  provisions the acting board determines will reasonably improve the security for or
100  marketability of drinking water and wastewater project obligations, including any of the
101  following:
102 (a) aterm providing security for drinking water and wastewater project obligations, as
103  provided in Subsection 73-10c-6(2)(b), by agreeing to purchase the drinking water or
104  wastewater project obligations of, or to make loans to, political subdivisions from a subaccount
105  of the security fund for the purpose of preventing defaults in the payment of principal and
106 interest on drinking water and wastewater project obligations;
107 (b) aterm making loans to political subdivisions to pay the cost of obtaining:
108 (1) letters of credit from banks, savings and loan institutions, insurance companies, or
109  other financial institutions;
110 (i) municipal bond insurance; or
111 (iii) other forms of insurance or security to provide security for drinking water and
112 wastewater project obligations; and
113 (c) aterm providing other methods and assistance to political subdivisions [whteh] that
114  are reasonable and proper to enhance the marketability of or security for drinking water and
115  wastewater project obligations.
116 (2) (a) The Drinking Water Board and the Water Quality Board may each make loans
117  from a security fund subaccount to political subdivisions to finance all or part of drinking water
118 and wastewater project costs by following the procedures and requirements of Sections
119 73-10c-4.1 and 73-10c-4.2.
120 (b) These loans may only be made after credit enhancement agreements, interest
121  buy-down agreements, and all other financing alternatives have been evaluated by the acting
122 board and the board determines those options are unavailable or unreasonably expensive for the
123 subdivision requesting assistance.

124 (c) Loans may be made from the security fund subaccount at interest rates determined

125 by the board.
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126 (d) Loans may not be made from the $5,000,000 appropriated to the security fund

127  subaccount by the Legislature for fiscal year 1983-84.

128 (3) (a) The Drinking Water Board and the Water Quality Board may each make loans
129  or grants from the security fund to political subdivisions for interest buy-down agreements for
130  drinking water or wastewater project obligations.

131 (b) The Drinking Water Board may make loans or grants from the security account to
132 political subdivisions for planning for drinking water projects.

133 (4) (a) Of the total amount of money annually available to the Drinking Water Board
134 and Water Quality Board for financial assistance to political subdivisions, at least 10% shall be
135 allocated by each board for credit enhancement and interest buy-down agreements.

136 (b) The requirement specified in Subsection (4)(a) shall apply only so long as sales and
137  use tax is transferred to the Utah Wastewater Loan Program Subaccount and Drinking Water
138  Loan Program Subaccount as provided in Section 59-12-103.

139 (5) To the extent money is available in the hardship grant subaccounts of the security
140  fund, the Drinking Water Board and the Water Quality Board may each make grants to political
141  subdivisions that meet the drinking water or wastewater project loan considerations

142 respectively, but whose projects are determined by the granting board to not be economically
143  feasible unless grant assistance is provided.

144 (6) The Drinking Water and Water Quality Boards may at any time transfer money out
145  of their respective hardship grant subaccounts of the security fund to their respective loan

146  program subaccounts.

147 (7) _The Water Quality Board may make a grant from the Hardship Grant Program for

148  Wastewater Projects Subaccount created in Subsection 73-10c-5(2)(c) for a nonpoint source

149  project as provided by Section 73-10c-4.5 if:

150 (a) money is available in the subaccount; and

151 (b) the Water Quality Board determines that the project would not be economically
152  feasible unless a grant were made.

153 Section 3. Section 73-10c-4.5 is amended to read:

154 73-10c-4.5. Nonpoint source project loans and grants -- Project objectives --

155 Water Quality Board duties.

156 (1) The Water Quality Board may make [toans] a loan from the Utah Wastewater Loan

-5-
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157  Program Subaccount created in Subsection 73-10c-5(2)(a) or from the Utah State Revolving

158  Fund for Wastewater Projects Subaccount created in Subsection 73-10c-5(2)(b) or a grant from

159  the Hardship Grant Program for Wastewater Projects Subaccount created in Subsection

160  73-10c-5(2)(c) to a political [ tvistons;divi - TO1S; tattons| subdivision,

161  individual, corporation, association, state or federal agency, or other private [entittes] entity to

162  acquire, construct, or implement a nonpoint source [projects] project.

163 (2) The Water Quality Board may only award [thetoarsonty] a loan or grant for a
164  nonpoint source [projects] project that will achieve one or more of the following objectives:
165 (a) abate or reduce raw sewage discharges;

166 (b) repair or replace failing individual on-site wastewater disposal systems;

167 (c) abate or reduce untreated or uncontrolled runoff;

168 (d) improve critical aquatic habitat resources;

169 (e) conserve soil, water, or other natural resources;

170 (f) protect and improve ground water quality;

171 (g) preserve and protect the beneficial uses of waters of the state;

172 (h) reduce the number of water bodies not achieving water quality standards;

173 (i) improve watershed management; or

174 (j) prepare and implement total maximum daily load (TMDL) assessments.

175 (3) The Water Quality Board shall:

176 (a) determine the amount, term, and interest rate for each loan made under this section;
177 (b) assure that adequate security is obtained for each loan;

178 (c) establish criteria and procedures for determining priority nonpoint source projects

179  and award loans in accordance with those priorities; and

180 (d) make rules to implement this section in accordance with Title 63, Chapter 46a,
181  Utah Administrative Rulemaking Act.

182 Section 4. Section 73-10c¢-5 is amended to read:

183 73-10c-5. Water Development Security Fund created -- Water Quality Security
184 and Drinking Water Security Subaccounts created -- Use -- Revolving loan funds --

185  Hardship grants.

186 (1) There is established an enterprise fund known as the Water Development Security

187  Fund which includes the Water Quality Security Subaccount and the Drinking Water Security

-6-
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188  Subaccount.

189 (2) The Water Quality Security Subaccount consists of [three] four subaccounts:
190 (a) the Utah Wastewater Loan Program Subaccount, which consists of:

191 (i) money appropriated to the subaccount by the Legislature;

192 (i) money received from the repayment of the principal of loans made by the Water

193 Quality Board under Sections 73-10c-4 and 73-10c-6 from the Utah Wastewater Loan Program

194  Subaccount; and

195 (iii) money deposited in the subaccount under any other law;

196 (b) the Utah State Revolving Fund for Wastewater Projects Subaccount, which consists
197  of:

198 (1) money appropriated to the subaccount by the Legislature;

199 (i) money received from the Utah Wastewater Loan Program Subaccount applied to

200 meet match requirements for federal funds under 33 U.S.C.A. 1251 et seq., federal Clean

201  Water Act;

202 (111) money received from the repayment of loans made by the Water Quality Board
203  under Section 73-10c-4 from the Utah State Revolving Fund for Wastewater Projects

204  Subaccount;

205 (iv) money received from the repayment of loans made by the Water Quality Board
206  under Section 73-10c-4.5;

207 (v) money deposited in the subaccount under any other law;

208 (vi) money received under and subject to the restrictions of 33 U.S.C.A. 1251 et seq.,
209  federal Clean Water Act, and which is eligible for use in state revolving loan funds established
210  to meet the requirements of the act; and

211 (vii) all investment income derived from money in the Utah State Revolving Fund for

212 Wastewater Projects Subaccount; [and]

213 (c) the Hardship Grant Program for Wastewater Projects Subaccount, which consists
214  of:

215 (i) money appropriated to the subaccount by the Legislature;

216 (i1) money received as interest payments on loans made by the Water Quality Board

217  under Sections 73-10c-4 and 73-10c-6, from the Utah Wastewater Loan Program Subaccount;

218 (iii)) money deposited in the subaccount under any other law;

-7 -
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219 (iv) the Hardship Grant Assessment charged to State Revolving Fund loan recipients;
220 and
221 (v) all investment income derived from money in the Utah Wastewater Loan Program

222 Subaccount or the Hardship Grant Program for Wastewater Projects Subaccount[:]; and

223 (d) the Water Quality Origination Fee Subaccount, which consists of the origination
224  fee paid under Section 73-10c-10.

225 (3) The Drinking Water Security Subaccount consists of [three] four subaccounts:

226 (a) the Drinking Water Loan Program Subaccount, which consists of:

227 (1) money appropriated to the subaccount by the Legislature;

228 (i1) money received from the repayment of the principal of loans made by the Drinking

229  Water Board under Sections 73-10c-4 and 73-10c-6, from the Drinking Water Loan Program

230  Subaccount; and

231 (iii)) money deposited in the subaccount under any other law;

232 (b) the State Revolving Fund for Drinking Water Projects Subaccount, which consists
233  of:

234 (i) money appropriated to the subaccount by the Legislature;

235 (i1) money received from the Utah Drinking Water Loan Program Subaccount and

236  applied to meet match requirements for federal funds under 42 U.S.C.A. 300f et seq., federal
237  Safe Drinking Water Act;

238 (iii)) money received from the repayment of loans made by the Drinking Water Board
239  under Section 73-10c-4 from the State Revolving Fund for Drinking Water Projects

240  Subaccount;

241 (iv) money deposited in the subaccount under any other law;

242 (v) money received under and subject to the restrictions of 42 U.S.C.A. 300f et seq.,
243  federal Safe Drinking Water Act, and which is eligible for use in state revolving loan funds
244  established to meet the requirements of the act; and

245 (vi) all investment income derived from money in the State Revolving Fund for

246  Drinking Water Projects Subaccount; [and]

247 (c) the Hardship Grant Program for Drinking Water Projects Subaccount, which

248  consists of:

249 (1) money appropriated to the subaccount by the Legislature;

-8-
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250 (i) money received from interest payments on loans made by the Drinking Water
251  Board under Sections 73-10c-4 and 73-10c-6, from the Drinking Water Loan Program
252  Subaccount;

253 (iii)) money deposited in the subaccount under any other law;

254 (iv) the Hardship Grant Assessment charged to State Revolving Fund loan recipients;
255 and

256 (v) all investment income derived from money in the Drinking Water Loan Program

257  Subaccount or the Hardship Grant Program for Drinking Water Projects Subaccount[:]; and

258 (d) the Drinking Water Origination Fee Subaccount, which consists of the origination
259  fee paid under Section 73-10c-10.

260 (4) State monies in the Water Quality Security Subaccount and the Drinking Water
261  Security Subaccount may be applied to meet match requirements for federal funds under [33

262

263  DPrinking-Water-Act] the Clean Water Act, 33 U.S.C. Sec. 1251 et seq. and the Safe Drinking
264  Water Act, 42 U.S.C. Sec. 300f et seq.

265 (5) If the money in the security fund is insufficient for the purposes for which the

266  security fund is established, the council shall ask the governor to request the Legislature to

267  appropriate additional money to the account.

268 (6) (a) The Drinking Water Board and Water Quality Board may use the money in the
269  appropriate security fund subaccount only to the extent of the money available in the account,
270  for the support of drinking water projects and wastewater projects in accordance with the terms
271  of credit enhancement agreements, grant agreements, and loan agreements.

272 (b) Repayments to the security fund from loans made by the acting board, monies

273 allocated by the Legislature, and interest accrued on these monies shall remain available for use

274 by that board for further project funding.

275 (c) The Drinking Water Board and Water Quality Board may use the money in the
276  origination fee subaccount to administer this chapter.
277 (7) Funds received under [Sectron1452of thefederat] the Safe Drinking Water Act, 42

278  [B-5:€A<] U.S.C. Sec. 300f et seq.[;] may be used for providing financial assistance to
279  community water systems and nonprofit noncommunity water systems as defined and within

280  the limits of that act.
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281 Section 5. Section 73-10c¢-10 is enacted to read:
282 73-10c-10. Origination fee.
283 (1) The Drinking Water Board and the Water Quality Board may establish an

284  origination fee for a loan to fund the administration of the programs created by this chapter by

285  following the procedures and requirements of Section 63-38-3.2.

286 (2) The origination fee shall be part of the department fee schedule established under
287  Section 19-1-201.
288 (3) Notwithstanding Subsection 63-38-3.2(2)(e), the board shall deposit the fee in the

289  origination fee subaccount created in Section 73-10c-5 and use the fee to administer this
290  chapter.

291 (4) The loan or grant recipient shall pay the origination fee from the loan or grant
292  proceeds.

293 Section 6. Fee and repeal date.

294 (1) The department may initially establish and assess the origination fee authorized

295  under Section 73-10c-10 without legislative approval by following the procedures and

296 requirements for setting regulatory fees for a new program under Subsection 63-38-3.2(5).

297 (2) This section is repealed July 1, 2008.

Legislative Review Note
as of 12-1-06 3:26 PM

Office of Legislative Research and General Counsel

- 10 -
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DIRECTORS REPORT

b) Board Member Renewals



Drinking Water Board Member Renewals

TO RENEW MEMBERSHIP ON THE DRINKING WATER BOARD:

Go to the Governors Website and follow the links as noted below:

1.
2.

Go to: www.governor.utah.gov/boards/home.html.

On the left side of the page the following topics are listed:

Application
Expiring Terms
Members Handbook
Boards by Department
All Boards
Home

Click on: “Boards by Department”

This will yield a list of Departments. Click on: “Environmental Quality”
Then click on “Drinking Water Board”.

An application will come up. When you have completed the application, just

click: “Submit Application”


http://www.governor.utah.gov/boards/home.html
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DIRECTORS REPORT

e) Arsenic Exemption Status Report



Arsenic Remediation Semi-Annual Progress Report Summary
Drinking Water Board Meeting January 2006

31 water systems were approved for exemption to the 10 ppb arsenic MCL.

3 water systems have completed arsenic remediation
23054 Dugway - English Village
06024 Hill Air Force Base
14050 Intermountain Power Service Corporation

3 water systems are in the process of obtaining a new water source.

13 water systems are in the process of blending source waters to reduce arsenic
levels.

8 water systems are in the process of installing water treatment to reduce arsenic
levels.

4 water systems have not submitted progress reports
20001 Centerfield City phone contact, awaiting report, not currently over 10
28003 Hanksville Town
16004 Kingston Town
14021 Sherwood Water Company



Report Due Current Technology Exploring Technology Applied
System SysNum 2006 2nd

Aspen Ranch 28037 X Average results,change use pattern Average data for first year
Beaver Dam Water Company 02002 Reviewing data collected from each spring
Bluff Water Works District 19002 X Blend sources and check for one year Blended Average data for first year
Camp Williams 18054 Blending spring and well sources Blending pipeline installed
Centerfield City 20001 X Central Treatment Not currently over 10
Central Culinary Water 27002 Blending spring and well sources
Circle Four Skyline 01033 X Point of Use devices being tested Plan submitted to DDW
Circle Four West Skyline 01034 X Point of Use devices being tested Plan submitted to DDW
City of St. George 27015 X Designing pipeline for Gunlock source Snow Canyon source blended in pipeline
Country Estates 14043 Reviewing - 1 Point of Use device pilot test
Delta City Corporation 14001 X New Well and Tank CIB Funding received
Delta Egg Farm 14062 X Point of Use One device installed for testing
Deseret-Oasis Special Service District 14051 X New Well and Filtration with CIB Funding [New Well Plan Approved
Dugway - Ditto 23021 X Central Treatment Seeking filtration treatment funding
Dugway - English Village - 1 yr only 23054 NA Treatment plant completion Aug 18 2006 |Central Treatment
Eagle Mountain City 25142 Reviewing - collecting data for area affected
Elberta Water Company 25010 X Point of Use device planned Contacting RO vendors
Ephraim City Corporation 20011 Reviewing blend and average with springs
Granger Hunter Improvement District 18007 X Well 4, blending Well 14 in 1 mile pipeline |Under construction
Hanksville Town 28003
Hill Air Force Base 06024 NA NA Removed well 8 from the system
Hinckley Water Company 14004 X New Well and Tank with CIB Funding New Well Plan Approved
Hot Springs Mobile Home Park 02055 X Reviewing data with help from EPA EPA demo site planned
Intermountain Power Service Corporation 14050 NA Point of Use Installed Point of Use treatment
Kingston Town 16004
Lake View Water 29024 X Central Treatment Filtration Vendors contacted
Loa Town & Waterworks 28004 Blending two sources to reduce arsenic
Magna Water Company (denied) 18014 NA Planning central treatment Purchase water
Redmond Town 21012 X Well 3 not used, well 5 used for irrigation  [Blending Well 2 and Well 4
Sherwood Water Company 14021
Ukon Water Company 02014 X Blend & Average solution Spring data collected
Webb Well Water Users 18051 X Point of Use and/or Averaging Plan submitted for new tank
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f) Rural Water Conference Annual Conference
Registration for Conference and Motel Information



RURAL WATER ASSOCIATION OF UTAH'’S
2007 ANNUAL CONFERENCE

1. Attached is a copy of the program for the 2007 Annual Conference.
2. Full registrations, with the banquet, have been submitted for payment for:

Anne Erickson, Paul Hansen, Ken Bassett, Petra Rust
Jay Franson, Laurie McNeill, Helen Graber
Myron Bateman, and Ron Thompson

Danny Fleming’s is covered by Rural Water.

3. Motel arrangements have made at the Crystal Inn, 1450 South Hilton Drive, St.
George, Utah, (435) 688-7477 for:

Anne Erickson, Paul Hansen, Ken Bassett, Petra Rust
Jay Franson, Laurie McNeill, Helen Graber, and
Myron Bateman

Rooms have been reserved at $65 a night plus tax. Your own credit card is
holding your own room. Non-smoking rooms have been requested.

Confirmation Numbers are:

Anne Erickson — 164935, Paul Hansen — 164939
Ken Bassett — 164946, Petra Rust — 164947
Jay Franson — 164948, Laurie McNeill — 164949
Helen Graber — 164950, and Myron Bateman — 164936

If you need to change any dates on the motel, you can call and talk to Mary
Tennis at: (435) 588-7477. Or you can ask Linda for help.

Danny Fleming is covered by Rural Water.
Ron Thompson lives in St. George.
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We're Hers To Help.

The Dixie Center 1835 Convention Center Dr.
St. George, Utah B4790 -Feb. 27—March 2, 2007
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